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The market currently faces rate increases and capacity restrictions. These changes have more of an impact on 
risks in areas prone to catastrophic events (hurricanes, wildfires) engaged in high-risk operations and risks with 
inadequate risk control programs. Capacity continues to decrease for excess layers while costs keep rising. The 
capacity changes highlight the ongoing risk aversion within the reinsurance space. 

Natural Disaster Impacts
Many large carriers have posted substantial 
underwriting losses year-over-year. The marketplace 
hoped for a break in the final quarter of 2022 when 
Hurricane Ian hit with massive losses. Hurricane 
Idalia added $3-5 billion of insured losses, further 
deteriorating underwriting losses.

The growing frequency and intensity of natural 
disasters remain a significant concern across the 
commercial property insurance industry. These 
catastrophes often result in severe property damage 
and significant financial losses for policyholders. In 
the first half of 2023, natural disasters cost the global 
economy an estimated $194 billion. In the U.S. alone, 
insurers footed the bill for eight multi-billion dollar 
events.

These costs are expected to persist and potentially 
worsen during the remainder of the year as hurricane 
season continues and wildfires spread across the 
Western U.S. The National Oceanic and Atmospheric 
Administration (NOAA) has predicted that 17 named 
storms will develop this hurricane season, which lasts 

through the end of November. Among these storms, 
13 are predicted to become hurricanes or reach 
catastrophic strength.

Recent updates from the National Interagency Fire 
Center (NIFC) report that 20,000 wildfires have already 
burned more than 621,000 acres along the West Coast. 
Although this figure falls below the 10-year average, 
it indicates another challenging wildfire season in the 
months ahead. 

Climate experts anticipate 
that natural disasters 
will continue to impact 
underwriting losses for the 
foreseeable future. 
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https://www.rpsins.com/learn/2023/apr/2023-q2-state-of-the-property-insurance-market/
https://www.rms.com/newsroom/press-releases/press-detail/2023-09-04/moodys-rms-estimates-us3-billion-to-us5-billion-in-private-market-insured-losses-from-major-hurricane-idalia#:~:text=Moody's%20RMS%20Estimates%20US%243,Major%20Hurricane%20Idalia%20%7C%20Moody's%20RMS
https://www.aon.com/getmedia/760ea02e-ce76-4348-800a-cb8d99ca2a8f/20230720-1h-2023-global-cat-recap.pdf
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Brown & Brown, Inc. and all its affiliates, do not provide legal, regulatory or tax guidance, or advice. If legal advice counsel or representation is 
needed, the services of a legal professional should be sought. The information in this document is intended to provide a general overview of the 
services contained herein. Brown & Brown, Inc. and all its affiliates, make no representation or warranty as to the accuracy or completeness of 

the document and undertakes no obligation to update or revise the document based upon new information or future changes.

Connect with our Brown & Brown team to learn about our knowledge in your 
industry, how we build our risk mitigation strategies and how we can aid your 

business in building a cost-saving property & casualty program.
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How Brown & Brown Can Help

https://www.bbrown.com/insight/commercial-insurance-risk-management-market-trends-quarter-4-2023/

